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INSTRUMENT PREPARED BY
VIRGINIA GAS AND OIL BOARD !

ORDER RECORDED UNDER CODE
OP VIRGINIA SECTION 411-36126

VIRGINIA:
BEFORE THE VIRGINIA GAS AND OIL BOARD

APPLICANT

RELIEF SOUGHT

LEGAL DESCRIPTION

EQT Production Company )

)

POOLING OF INTERESTS IN A 58.82 )

ACRE SQUARE DRILLING UNIT )
DESCRIBED IN EXHIBIT A HERETO )
LOCATED IN THE MORA COAL BED GAS )

FIELD AND SERVED BY WELL NO. )
VC-504899 (herein "Subject Drilling)
Unit" ) PURSUANT TO VA. CODE )

%5 45.1-361.21 AND 45.1-361.22, )

FOR THE PRODUCTION OF OCCLUDED )
NATURAL GAS PRODUCED FROM COALBEDS )
AND ROCK STRATA ASSOCIATED )
THEREWITH (herein "Coalbed Methane )
Gas" or "Gas") )

)

)

)
SUBJECT DRILLING UNIT SERVED BY WELL NUMBERED )
VC-504899(herein "Well" ) TO BE DRILLED IN )
THE LOCATION DEPICTED ON EXHIBIT A HERETO, )
Trustees of Pine Grove Freewill Baptist Church )

Tract DI-5
)

Caney Ridge QUADRANGLE )

Kenady MAGISTERIAL DISTRICT )
DICKENSON COUNTY, VIRGINIA )
(the "Subject Lands" are more )
particularly described on Exhibit A, )

attached hereto and made a part hereof) )

)
TAX MAP IDENTIFICATIN NUMBERS: )

)
TAX MAP IDENTIFICATIN NUMBERS FOR ALL PARCELS )

AFFECTED BY THIS ORDER ARE SHOWN ON EXHIBIT(S) )
B-3) WHICH IS/ARE ATTACHED TO AND A PART )

OF THIS ORDER. )

VIRGINIA GAS
AND OIL BOARD

DOCKET NO.
VGOB-10/06/15-2735

REPORT OF THE BOARD

FINDINGS AND ORDER

1. Hearinq Date and Place: This matter came
the Virginia Gas and Oil Board (hereafter "Board" ) at
2010, Conference Center at the Russell County Facility,

on for hearing before
9:00 a.m. on July 20,
Lebanon, Virginia.

2. Appearances: James E. Kaiser, of Wilhoit and Kaiser, appearedfor the Applicant; and Sharon B. Pigeon, Assistant Attorney General, was
present to advise the Board.



3. Jurisdiction and Notice: Pursuant to Va. Code %645.1-361.1 et
~se ., the Board finds that it has jurisdiction over the subject matter.
Based upon the evidence presented by Applicant, the Board also finds that the
Applicant has (1) exercised due diligence in conducting a meaningful search
of reasonably available sources to determine the identity and whereabouts of
each gas and oil owner, coal owner, or mineral owner and/or potential owner,i.e., person identified by Applicant as having ("Owner" ) or claiming
("Claimant" ) the rights to Coalbed Methane Gas in all Pennsylvania-aged coals
from the top of the Raven, including but not limited to: Jawbone, Greasy
Creek, Upper Horsepen, Middle Horsepen, C Seam, War Creek, Beckley, Lower
Horsepen, Poca 7, Poca 3, Poca 2 and any other unnamed coal seams, coalbeds
and rock strata associated therewith (hereafter "Subject Formations" ) in the
Subject Drilling Unit underlying and comprised of Subject Lands; (2)
represented it has given notice to those parties so identified (hereafter
sometimes "person(s)" whether referring to individuals, corporations,
partnerships, associations, companies, businesses, trusts, joint ventures or
other legal entities) entitled by Va. Code %% 45.1-361.19 and 45.1-361.22, to
notice of the application filed herein; and (3) that the persons set forth in
Exhibit B-3 hereto have been identified by Applicant as persons who may be
Owners or Claimants of Coalbed Methane Gas interests in Subject Formations in
the Subject Drilling Unit who have not heretofore agreed to lease or sell to
the Applicant and/or voluntarily pool their Gas interests. Conflicting Gas
Owners/Claimants in Subject Drilling Unit are listed on Exhibit E. Further,
the Board has caused notice of this hearing to be published as required by
Va. Code 5 45.1-361.19.B.Whereupon, the Board hereby finds that the notices
given herein satisfy all statutory requirements, Board rule requirements and
the minimum standards of state due process.

4. Amendments: NONE.

5. Dismissals: NONE.

6. Relief Requested: Applicant requests (1) that pursuant to Va.
Code 6 45.1-361.22, including the applicable portions of 5 45.1-361.21, the
Board pool the rights, interests and estates in and to the Gas in the Subject
Drilling Unit, including those of the Applicant and of the known and unknown
persons named in Exhibit B-3 hereto and that of their known and unknown
heirs, executors, administrators, devisees, trustees, assigns and successors,
both immediate and remote, for the drilling and operation, including
production, of Coalbed Methane Gas produced from the Subject Drilling Unit
established for the Subject Formations underlying and comprised of the
Subject Lands, (hereafter sometimes collectively identified and referred to
as "well development and/or operation in the Subject Drilling Unit" ); and,
(2) that the Board designate E{}TPzoduction Company as the Unit Operator.

7. Relief Granted: The requested relief in this cause shall be and
hereby is granted and: (1) pursuant to Va. Code 6 45.1-361.21.C.3, E{}T
Pzoduction Company (hereafter "Unit Operator" or "Operator" ) is designated as
the Unit Operator authorized to drill and operate the Well in Subject
Drilling Unit at the location depicted on the plat attached hereto as Exhibit
A, subject to the permit provisions contained in Va. Code 5 45.1-361.27, et
~se .,; to 66 4 VAC 25 150 et ~se ., Gas and Oil Regulations; to 6 4 VAC 25 160
et ~se ., Virginia Gas and Oil Board Regulations and to the Nora Coal Bed Gas
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Field Rules established by the Oil and Gas Conservation Board's Order entered
March 26, 1989; all as amended from time to time; and (2) all the interests
and estates in and to the Gas in Subject Drilling Unit, including that of the
Applicant, the Unit Operator and of the known and unknown persons listed on
Exhibit 8-3, attached hereto and made a part hereof, and their known and
unknown heirs, executors, administrators, devisees, trustees, assigns and
successors, both immediate and remote, be and hereby are pooled in the
Subject Formations in the Subject Formation in the Subject Drilling Unit
underlying and comprised of the Subject Lands.

Pursuant to the Mora Coal Field Rules promulgated under the authority
of Va. Code 6 45.1-361.20, the Board has adopted the following method for the
calculation of production and revenue and allocation of allowable costs for
the production of Coalbed Methane Gas.

For Frac Well Gas. — Gas shall be produced from and allocated to only
the 58.82 acre drilling unit in which the well is located according to
the undivided interests of each Owner/Claimant within the unit, which
undivided interest shall be the ratio (expressed as a percentage) that
the amount of mineral acreage within each separate tract that is within
the Subject Drilling Unit, when platted on the surface, bears to the
total mineral acreage, when platted on the surface, contained within
the entire 58.82 acre drilling unit in the manner set forth in the Nora
Field Rules.

8. Election and Election Period: In the event any Owner or Claimant
named in Exhibit B-3 hereto does not reach a voluntary agreement to share in
the operation of the well located in the Subject Drilling Unit, at a rate of
payment mutually agreed to by said Gas Owner or Claimant and the Unit
Operator, then such person named may elect one of the options set forth in
Paragraph 9 below and must give written notice of his election of the option
selected under Paragraph 9 to the designated Unit Operator at the address
shown below within thirty (30) days from the date of receipt of a copy of
this Order. A timely election shall be deemed to have been made if, on or
before the last day of said 30-day period, such electing person has delivered
his written election to the designated Unit Operator at the address shown
below or has duly postmarked and placed its written election in first class
United States mail, postage prepaid, addressed to the Unit Operator at the
address shown below.

9. Election Options:

9.1 Option 1 — To Participate In The Development and Operation of the
Drillinq Unit: Any Gas Owner or Claimant named in Exhibit 8-3
who has not reached a voluntary agreement with the Applicant or
Unit Operator may elect to participate in the Well development
and operation in the Subject Drilling Unit (hereafter
"Participating Operator" ) by agreeing to pay the estimate of such
Participating Operator's proportionate part of the actual and
reasonable costs, including a reasonable supervision fee, of the
Well development and operation in the Subject Drilling Unit, as
more particularly set forth in Virginia Gas and Oil Board
Regulation 4 VAC 25-160-100 (herein "Completed for Production
Costs" ). Further, a Participating Operator agrees to pay the



estimate of such Participating Operator's proportionate part of
the Estimated, Completed-for-Production Costs as set forth below
to the Unit Operator within forty-five (45) days from the later
of the date of mailing oz the date of recording of this Order.
The estimated Completed-for-Production Costs for the Subject
Drilling Unit are as follows:

Completed-for-Production Costs: 8418,488.00

Any gas owner and/or claimants named in Exhibit B-3, who elect
this option (Option 1) understand and agree that their initial
payment under this option is for their proportionate share of the
Applicant's estimate of actual costs and expenses. It is also
understood by all persons electing this option that they are
agreeing to pay their proportionate share of the actual costs and
expenses as determined by the operator named in this Board Order.

A Participating Operator's proportionate cost hereunder shall be
the result obtained by multiplying the Participating

Operators'Interestin Unit" times the Completed-for-Production Cost set
forth above. Provided, however, that in the event a Participating
Operator elects to participate and fails or refuses to pay the
estimate of his proportionate part of the Completed-for-
Production Cost as set forth above, all within the time set forth
herein and in the mannez prescribed in Paragraph 8 of this Order,
then such Participating Operator shall be deemed to have elected
not to participate and to have elected compensation in lieu of
participation pursuant to Paragraph 9.2 herein.

9.2 Option 2 — To Receive A Cash Bonus Consideration: In lieu of
participating in the Well development and operation in Subject
Drilling Unit under Paragraph 9.1 above, any Gas Owner or
Claimant named in Exhibit B-3 hereto who has not reached a
voluntary agreement with the Unit Operator may elect to accept a
cash bonus consideration of 85.00 per net mineral acre owned by
such person, commencing upon entry of this Order and continuing
annually until commencement of production from Subject Drilling
Unit, and thereafter a royalty of 1/8th of 8/Sths [twelve and
one-half percent (12.5())] of the net proceeds received by the
Unit Operator for the sale of the Gas produced from any Well
development and operation covered by this Order multiplied by
that person's Interest Within Unit as set forth in Exhibit B-3
(foz purposes of this Order, net proceeds shall be actual
proceeds received less post-production costs incurred downstream
of the wellhead, including, but not limited to, gathering,
compression, treating, transportation and marketing costs,
whether performed by Unit Operator or a third person] as fair,
reasonable and equitable compensation to be paid to said Gas
Owner or Claimant. The initial cash bonus shall become due and
owing when so elected and shall be tendered, paid or escrowed
within one hundred twenty (120) days of recording of this Order.
Thereafter, annual cash bonuses, if any, shall become due and
owing on each anniversary of the date of recozding of this order
in the event production from Subject Drilling Unit has not
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theretofore commenced, and once due, shall be tendered, paid or
escrowed within sixty (60) days of said anniversary date. Once
the initial cash bonus and the annual cash bonuses, if any, are
so paid or escrowed, said payment(s) shall be satisfaction in
full for the right, interests, and claims of such electing person
in and to the Gas produced from Subject Formation in the Subject
Lands, except, however, for the I/8th royalties due hereunder.

Subject to a final legal determination of ownership, the election
made under this Paragraph 9.2, when so made, shall be
satisfaction in full for the right, interests, and claims of such
electing person in any well development and operation covered
hereby and such electing person shall be deemed to have and
hereby does assign its right, interests, and claims in and to the
Gas produced from Subject Formation in the Subject Drilling Unit
to the Applicant.

9.3. Option 3 — To Share In The Development And Operation As A Non-
Participatinq Person On A Carried Basis And To Receive
Consideration In Lieu Of Cash: In lieu of participating in the
Well development and operation of Subject Drilling Unit under
Paragraph 9.1 above and in lieu of receiving a cash bonus
consideration under Paragraph 9.2 above, any Gas Owner or
Claimant named in Exhibit B-3 who has not reached a voluntary
agreement with the Unit Operator may elect to share in the well
development and operation in Subject Drilling Unit on a carried
basis (as a "Carried Well Operator" ) so that the proportionate
part of the Completed-for-Production Costs hereby allocable to
such Carried Well Operator's interest is charged against such
Carried Well Operator's share of production from Subject Drilling
Unit. Such Carried Well Operator's rights, interests, and claims
in and to the Gas in Subject Drilling Unit shall be deemed and
hereby are assigned to the Unit Operator until the proceeds from
the sale of such Carried Well Operator's share of production from
Subject Drilling Unit (exclusive of any royalty, excess or
overriding royalty, or other non-operating or non cost-bearing
burden reserved in any lease, assignment thereof or agreement
relating thereto covering such interest) equals three hundred
percent (300()) for a leased interest or two hundred percent
(200()) for an unleased interest (whichever is applicable) of such
Carried Well Operator's share of the Completed-for-Production
Costs allocable to the interest of such Carried Well Operator.
Any Gas Owner and/or Claimant named in Exhibit B-3 who elects
this option (Option 3) understands and agrees that Completed-for-
Production Costs are the Operator's actual costs for well
development and operation. When the Unit Operator recoups and
recovers from such Carried Nell Operator's assigned interest the
amounts provided for above, then, the assigned interest of such
Carried Well Operator shall automatically revert back to such
Carried Well Operator, and from and after such reversion, such
Carried Well Operator shall be treated as if it had participatedinitially under Paragraph 9.1 above; and thereafter, such
participating person shall be charged with and shall pay his
proportionate part of all further costs of such well development
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and operation.

Subject to a final legal determination of ownership, the election
made under this Paragraph 9.3, when so made, shall be
satisfaction in full for the right, interests, and claims of such
electing person in any Well development and operation covered
hereby and such electing person shall be deemed to have and
hereby does assign his right, interests, and claims in and to the
Gas produced from Subject Formation in the Subject Drilling Unit
to the Applicant for the period of time during which its interest
is carried as above provided prior to its reversion back to such
electing person.

10. Failure to Properly Elect: In the event a person named inExhibit B-3 hereto has not reached a voluntary agreement with the Applicant
or Unit Operator and fails to elect within the time, in the manner, and in
accordance with the terms of this Order, one of the alternatives set forth in
Paragraph 9 above for which his interest qualifies, then such person shall be
deemed to have elected not to participate in the proposed Well development
and operation in Subject Drilling Unit and shall be deemed, subject to anyfinal legal determination of ownership, to have elected to accept assatisfaction in full for such person's right, interests, and claims in and to
the Gas the consideration provided in Paragraph 9.2 above for which itsinterest qualifies, and shall be deemed to have leased and/or assigned his
right, interests, and claims in and to said Gas produced from Subject
Formation in Subject Drilling Unit to the Unit Operator. Persons who fail to
properly elect shall be deemed to have accepted the compensation and terms
set forth herein at Paragraph 9.2 in satisfaction in full for the right,interests, and claims of such person in and to the Gas produced from Subject
Formation underlying Subject Lands.

11. Default BY Participating Person: In the event a person named inExhibit B-3 elects to participate under Paragraph 9.1, but fails or refuses
to pay, to secure the payment or to make an arrangement with the Unit
Operator for the payment of such person's proportionate part of the estimated
Completed-for-Production costs as set forth herein, all within the time and
in the manner as prescribed in this Order, then such person shall be deemedto have withdrawn his election to participate and shall be deemed to haveelected to accept as satisfaction in full for such person's right, interests,
and claims in and to the Gas the consideration provided in Paragraph 9.2
above for which his interest qualifies depending on the excess burdens
attached to such interest. Whereupon, any cash bonus consideration due as aresult of such deemed election shall be tendered, paid or escrowed by Unit
Operator within one hundred twenty (120) days after the last day on which
such defaulting person under this Order should have paid his proportionate
part of such cost or should have made satisfactory arrangements for the
payment thereof. When such cash bonus consideration is paid or escrowed, itshall be satisfaction in full for the right, interests, and claims of such
person in and to the Gas underlying Subject Drilling Unit in the Subject
Lands covered hereby, except, however, for any 1/8th royalties which would
become due pursuant to Paragraph 9.2 hereof.
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12. Assignment of Interest: In the event a person named in Exhibit
B-3 is unable to reach a voluntary agreement to share in the Well
development and operation in Subject Drilling Unit at a rate of payment
agreed to mutually by said Gas Owner or Claimant and the Unit Operator, and
said person elects or fails to elect to do other than participate under
Paragraph 9.1 above in the Well development and operation in Subject Drilling
Unit, then such person shall be deemed to have and shall have assigned unto
Unit Operator such person's right, interests, and claims in and to said Well,
in Subject Formations in Subject Drilling Unit, and other share in and to Gas
production to which such person may be entitled by reason of any election or
deemed election hereunder in accordance with the provisions of this Order
governing said elections.

13. Unit Operator (or Operator): E{}T Production Company shall be and
hereby is designated as Unit Operator authorized to drill and operate the
Well(s) in Subject Formations in Subject Drilling Unit, all subject to the
permit provisions contained in Va. Code 66 45.1-361.27 et sece.; 6$ 4 VAC 25-
150 et ~se ., Gas and Oil Regulations; 66 4 VAC 25-160 et ~se ., Virginia Gas
and Oil Board Regulations; Oil and Gas Conservation Board ("OGCB") Order
establishing the Nora Coal Bed Gas Field Rules entered March 26, 1989; all as
amended from time to time, and all elections required by this Order shall be
communicated to Unit Operator in writing at the address shown below:

E{}T Production Company
P.O. Box 23536
Pittsburgh, PA 15222
Attn: Eristic Shannon and/or Alma Tolman

14. Commencement of Operations: Unit Operator shall commence or
cause to commence operations for the drilling of the Well within Subject
Drilling Unit within seven hundred thirty (730) days from the date of this
Order, and shall prosecute the same with due diligence. If the Unit Operator
has not so commenced and/or prosecuted, then this order shall terminate,
except for any cash sums then payable hereunder; otherwise, unless sooner
terminated by Order of the Board, this Order shall expire at 12:00 p.m. on
the date on which the well covered by this Order is permanently abandoned and
plugged. However, in the even at an appeal is taken from this Order, then
the time between the filing of the Petition for Appeal and the Final Order of
the Circuit Court shall be excluded in calculating the two-year period
referenced herein.

15. Operator's Lien: Unit Operator, in addition to the other rights
afforded hereunder, shall have a lien and a right of set off on the Gas
estates, rights, and interests owned by any person subject hereto who elects
to participate under Paragraph 9.1 in the Subject Drilling Unit to the extent
that costs incurred in the drilling or operation on the Subject Drilling Unit
are a charge against such person's interest. Such liens and right of set off
shall be separable as to each separate person and shall remain liens until
the Unit Operator drilling or operating the Well(s) has been paid the full
amounts due under the terms of this Order.
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16. Escrow Provisions:

The Applicant represented to the Board that there are unknown or unlocatable
claimants in Subject Drilling Unit whose payments are subject to the
provisions of Paragraph 16.1 hereof in Tract(s) 18 of the Subject Drilling
Unit; and, the Unit Operator has represented to the Board that there are
conflicting claimants in Tract(s) 1,2,3,4,5,6,7,8,10,11,12,13,14,15,16,17,18
6 19 of the Subject Drilling Unit whose payments are subject to the
provisions of Paragraph 16.2 hereof. Therefore, by this Order, the Escrow
Agent named herein or any successor named by the Board, is required to
establish an interest-bearing escrow account for Tract(s)
1,2.3,4.5,6,7,8,10,11,12,13,14,15,16,17,186 19 of the Subject Drilling Unit
(herein "Escrow Account" ), and to receive and account to the Board pursuant
to its agreement for the escrowed funds hereafter described in Paragraphs
16.1 and 16.2:

First Bank 4 Trust Company
Trust Division
P.O. Box 3860
Kingsport, TN 37664
Attn: Debbie Davis

16.1. Escrow Provisions For Unknown or Unlocatable Persons: If any
payment of bonus, royalty payment or other payment due and owing
under this Order cannot be made because the person entitled
thereto cannot be located or is unknown, then such cash bonus,
royalty payment, or other payment shall not be commingled with
any funds of the Unit Operator and, pursuant to Va. Code 6 45.1-
361.21.D, said sums shall be deposited by the Unit Operator into
the Escrow Account, commencing within one hundred twenty (120)
days of recording of this Order, and continuing thereafter on a
monthly basis with each deposit to be made, by use of a report
format approved by the Inspector, by a date which is no later
than sixty (60) days after the last day of the month being
reported and/or for which funds are being deposited. Such funds
shall be held for the exclusive use of, and sole benefit of the
person entitled thereto until such funds can be paid to such
person(s) or until the Escrow Agent relinquishes such funds as
required by law or pursuant to Order of the Board in accordance
with Va. Code 6 45.1-361.21.D.

16.2 Escrow Provisions For Conflicting Claimants: If any payment of
bonus, royalty payment, proceeds in excess of ongoing operational
expenses, or other payment due and owing under this Order cannot be
made because the person entitled thereto cannot be made certain due
to conflicting claims of ownership and/or a defect or cloud on the
title, then such cash bonus, royalty payment, proceeds in excess of
ongoing operational expenses, or other payment, together with
Participating Operator's Proportionate Costs paid to Unit Operator
pursuant to Paragraph 9.1 hereof, if any, (I) shall not be
commingled with any funds of the Unit Operator; and (2) shall,
pursuant to Va. Code 66 45.1-361.22.A.2, 45.1-361.22.A.3 and 45.1-
361.22.A.4, be deposited by the Operator into the Escrow Account
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within one hundred twenty (120) days of recording of this Order, and
continuing thereafter on a monthly basis with each deposit to be
made by a date which is no later than sixty (60) days after the last
day of the month being reported and/or for which funds are subject
to deposit. Such funds shall be held for the exclusive use of, and
sole benefit of, the person entitled thereto until such funds can be
paid to such person(s) or until the Escrow Agent relinquishes such
funds as required by law or pursuant to Order of the Board.

17. Special Findings: The Board specifically and specially finds:

17.1. Applicant is E{}T Production Company. Applicant is duly authorized
and qualified to transact business in the Commonwealth of Virginia;

17.2. Applicant EQT Production Company has made a delegation of
authority to EQT Production Company to explore, develop and maintain
the properties and assets of Applicant, now owned or hereafter
acquired, and E{}T Production Company has accepted this delegation of
authority and agreed to explore, develop and maintain those
properties and assets, and has consented to serve as Coalbed Methane
Gas Unit Operator for Subject Drilling Unit and to faithfully
discharge the duties imposed upon it as Unit Operator by statute and
regulations;

17.3. Applicant E{}T Production Coapany is an operator in the
Commonwealth of Virginia, and has satisfied the Board's requirements
for operations in Virginia;

17.4 Applicant EQT Production Company claims ownership of gas leases
Coalbed Methane Gas leases, and/or coal leases representing 73.W'7
percent of the oil and gas interest/claims in and to Coalbed Methane
Gas and 100.00% percent of the coal interest/claims in and to
Coalbed Methane Gas in Subject Drilling Unit; and, Applicant claims
the right to explore for, develop and produce Coalbed Methane Gas
from Subject Formations in Subject Drilling Unit in Dickenson
County, Virginia, which Subject Lands are more particularly
described in Exhibit A;

17.5. The estimated total production from Subject Drilling Unit is 300
l@SCG. The estimated amount of reserves from the Subject Drilling
Unit is 300 }ESCG;

17.6. Set forth in Exhibit B-3, is the name and last known address of
each Owner or Claimant identified by the Applicant as having or
claiming an interest in the Coalbed Methane Gas in Subject
Formation in Subject Drilling Unit underlying and comprised of
Subject Lands, who has not, in writing, leased to the Applicant
or the Unit Operator or agreed to voluntarily pool his interests
in Subject Drilling Unit for its development. The interests of
the Respondents listed in Exhibit B-3 comprise 26.7230% percent
of the oil and gas interests/claims in and to Coalbed Methane Gas
and 0.00% percent of the coal interests/claims in and to Coalbed
Methane Gas in Subject Drilling Unit;
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17.7 Applicant's evidence established that the fair, reasonable and
equitable compensation to be paid to any person in lieu of the
right to participate in the Wells are those options provided in
Paragraph 9 above;

17.8 The relief requested and granted is just and reasonable, is
supported by substantial e0idence and will afford each personlisted and named in Exhibit B-3 hereto the opportunity to recover
or receive, without unnecessary expense, such person's just andfair share of the production from Subject Drilling Unit. The
granting of the Application and relief requested therein will
ensure to the extent possible the greatest ultimate recovery of
Coalbed Methane Gas, prevent or assist in preventing the various
types of waste prohibited by statute and protect or assist in
protecting the correlative rights of all persons in the subject
common sources of supply in the Subject Lands. Therefore, the
Board is entering an Order granting the relief herein set forth.

18. Mailinq Of Order And Filinq Of Affidavit: Applicant or its
Attorney shall file an affidavit with the Secretary of the Board within sixty
(60) days after the date of recording of this Order stating that a true andcorrect copy of said Order was mailed within seven (7) days from the date ofits receipt by Unit Operator to each Respondent named in Exhibit B-3 pooled
by this Order and whose address is known.

19. AvailabilitY of Unit Records: The Director shall provide all
persons not subject to a lease with reasonable access to all records for
Subject Drilling Unit which are submitted by the Unit Operator to saidDirector and/or his Inspector(s).

20. Conclusion: Therefore, the requested relief and all terms and
provisions set forth above be and hereby are granted and IT IS SO ORDERED.

21. Appeals: Appeals of this Order are governed by the provisions of
Va. Code Ann. 9 45.1-361.9 which provides that any order or decision of the
Board may be appealed to the appropriate circuit court.

22. Effective Date: This Order shall be effective as of the date of
the Board's approval of this Application, which is set forth at Paragraph 1
above.

10
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DONE AND EXECUTED this D day of Q~, 2010, by a majority
of the Virginia Gas and Oil Board.

&airman
bradley~

Lamb)frt

DONE AND PERFORMED this ~ day of A/CI 4 , 2010, by Order of
this Board.

Q. MZMf)
Principal Executive To The Sta f
Virginia Gas and Oil Board

STATE OF VIRGINIA )

COUNTY OF Russell )

Acknowledged on this ~ day of WWV~~,2010, personally
before me a notary public in and for the Commonwealth of Virginia, appeared
Bradley C. Lambert, being duly sworn did depose and say that he is Chairman
of the Virginia Gas and Oil Board, and David Asbury Jr., being duly sworn did
depose and say that he is Principal Executive to the Staff of the Virginia
Gas and Oil Board, that they executed the same and was authorized to do so.

1
J&~,e)

Diane Davis,
174394

My commission expires: September 30, 2013.
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)s. hD)4AHUb~ L 6)0;
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VC-504899 PLAT

TRACT OWNERSHIP INFORMATION SCHEDULE
2/12/2010

Lease No. 904576L / Di-5
A.D. Alley
316.52Actus
ACIN LLC - Coal (CBM)
Lease No. 450511863 (Range Resources-Pine Mountain, Inc. Lease)
Trustees of Pine Grove Freewill Baptist Church - surface, oil & gas (CBM)
7.42 Acres

Gas 7.39 Ac. 12.56%

2 . Lease No. 904576L / Di-5

A.D. Alley
316.52 Acres
ACIN LLC - Coal (CBM)
Lease No. 911732L
Texas & Linda Pridemore - surface, oil & gas (CBM)
2.0 Acres

Gas 1.14 Ac. 1.94%

3. Lease No. 904576L
A.D. Alley

316.52Acres
ACIN LLC - Coal (CBM)
Lease No. 911722L
Patsy Meade - surface, oil & gas (CBM)
2.55 Acres

Gas 1.97 Ac. 3.35%

Lease No. 904576L / Di-5

A.D. Alley

316.52Acres
ACIN LLC - Coal (CBM)
Lease No. 911722L
Patsy Meade - surface, oil & gas (CBM)
2.0 Acres

Gas 0.53 Ac. 0.9(PA

Lease No. 904576L / Di-5

A.D. Alley

316.52Acres
ACIN LLC - Coal (CBM)
Lease No. 914924L (Partially Leased)
Heirs of Blanch Freeman Smith - surface, oil & gas (CBM)
+ 1.0Acres
Gas 0.76 Ac. 1.27%

6 . Lease No. 904576L / Di-5
A.D. Alley
3 16.52Acres
ACIN LLC - Coal (CBM)
Lease No. 905136L
Margaret Mcade Boiling et al - surface, oil & gas (CBM)
a 13.45Acres
Gas 0.40 Ac. 0.68%



i3K 482PG 555
VC-804899 PLAT

TRACT OWNERSHIP INFORMATION SCHEDULE
2/12/2010

Lease No. 904576L / Di-5
A.D. Alley
316.52Acres
ACIN LLC - Coal (CBM)
Lease No. 450511865 (Range Resources-Pine Mountain, Inc. Lease)
Judy Powers - surface, oil & gas (CBM)
2.0 Acres

Gas 1.86Ac. 3.17%

Lease No. 904576L / Di-5
A.D. Alley

316.52Acres
ACIN LLC - Coal (CBM)
Lease No. 911732
Liada Jane Pridemore - surface, oil & gas (CBM)
3.0Acres

Gas 1.21 Ac. 2.06%

9 . Lease No. 450511864 (Range Resources-Pine Mountain, Inc. Lease)
Dickenson County School Board Trustees - surface, coal, oil & gas
0.25 Acres

Gas 0.25 Ac. 0.43%

10 . Lease No. 904576L / Di-5

A.D. Alley

316.52 Acres
ACIN LLC - Coal (CBM)
Lease No. 450511863 (Range Resources-Pine Mountain, Inc. Lease)
Trustees of Pine Grove Freewill Baptist Church - surface, oil & gas (CBM)
Gas 0.29 Ac. 0.49%

Lease No. 904576L / Di-5

A.D. Alley

316.52 Acres

ACIN LLC - Coal (CBM)
Unleased

Martha Freeman Estate - surface, oil &.gas (CBM)
13.23Acres

Gas 11.64 Ac. 19.79%

12 . Lease No. 904576L / Di-5

A.D. Alley

316.52Acres
ACIN LLC - Coal (CBM)
Unleased

Ruth Freeman Salyer Estate - surface, oil &. gas (CBM)
15.50Acres

Gas 12.54 Ac. 21.32%



Bi< 482PG 556
VC-504899 PLAT

TRACT OWNERSHIP INFORMATION SCHEDULE
2/12/2010

Lease No. 904576L /Di-5
A.D. Alley
316.52Acres
ACIN LLC - Coal (CBM)
Lease No. 909744L (Partially Leased)
Troy Freeman Jr., Linda Freeman dt Andrese Freeman - surface, oil dt gas (CBM)
1.89Acres
Gas 0.18 Ac. 0.31%o

Lease No. 904576L / Di-5
A.D. Alley

316.52Acres
ACIN LLC - Coal (CBM)
Lease No. 950993L
Clifford Freeman Richardson Pero and Deanne R. Pero - surface, oil It gas (CBMl
5.11Acres
Gas 1.40 Ac. 2.38%

Lease No. 904576L / Di-5
A.D. Alley

316.S2Acres
ACIN LLC - Coal (CBM)
Lease No. 911724L
Mattie M. Cain - surface, oil & gas (CBM)
12.0Acres
Gas 2.38 Ac. 4.05%

Lease No. 904576L / Di-5
A.D. Alley

316.52Acres
ACIN LLC - Coal (CBM)
Lease No. 914985L
William E. Hunsaker and Angels Susan Hunsaker - surface, oil tk gas (CBM)
26.0 Acres
Gas 4.33 Ac. 7.36%

Lease No. 904576L / Di-5
A.D. Alley
316.52Acres
ACIN LLC - Coal (CBM)
Lease No. 914985L
William E. Hunsaker and Angels Susan Hunsaker - surface, oil R gas (CBM)
33.13Acres
Gas 0.31 Ac. 0.53%



HK 482Pr 557
VC-504899 PLAT

TRACT OWNERSHIP INFORMATION SCHEDULE
2/12/2010

18 . Lease No. 904576L / Di-5

A.D. Alley
316.52Acres
ACIN LLC - Coal (CBM)
Lease No. 967089L
William E. & Angels Hunsaker - 1/2 int. surface, oil & gas (CBM)
Unleased

Scott Poston Estate - 1/2 int. surface, oil & gas (CBM)
(+/-) 11 Acres
Gas 5.76 Ac. 9.79&o

19 . Lease No. 904576L / Di-5
A.D. Alley
316.52Acres
ACIN LLC - Coal (CBM)
Lease No. 244830L
David & Victoria Lee - surface, oil & gas (CBM)
25.0 Acres
Gas 4.48 Ac. 7.62'Yo



8K 48206 558
EXHIBIT wB-3w

VC-504800

LESSOR
LEASE

STATUS

INTEREST GROSS
WITHIN ACREAGE

IINIT IIIIT
Gaa Estate Onlv

ESSSJIL
Blanche Freeman Smah
Tax I.D. 4599

Lewis Salyar and
Marge Sslyer, htw

PSC120 Box R125
APO AE 09285
Gem any

Gary Sslyer and
Sonia Satyrn, htw

515 Ridge Avenue
Norton. VA 24273

Shirley Osborne, widow

520 Hopkins Street
Klngaport, TN 37664

Untanned

Unleaaed

Unleased

0.04233333%

0.04233333%

0.04233333%

0.0253

0.0253

0.0253

Raa Maahews and
Jeny Matthews, wth

37 Tahoe Clrote, Apt. C
Owlnga M8ts, MD 21117-3747

Unlea sad 0.04233333% 0.0253

Rite Joe Salyer, widow
3223 Edgawood Road
Kensington, MD 20895-2905

Joe Salyer snd
Carolyn Sslyer, htw

109 Idgevlew Meadows
Gray, TN 37615

Unleased

Unlea sad

0.04233333%

0.04233333%

0.0253

0.0253

Harold K. Freeman and
Sara K. Fmemsn. htw

5514 Old Pond Drive
Dublin, OH 43017

Ruth Frsmnsn Salver

i@EL
Tax I.D. 5928

Unleased 0.25400000% 0.1520

Lewis Salyer and
Marge Sslyer, htw

PSC120 Box R125
APO AE 09265
Germany

Gary Salyer snd
Sonla Salyer, htw

515 Ridge Avenue
Norton, VA 24273

Unleased

Unlessed

3.55333333% 2.0900

3.55333333% 2.0900



8}( 482P6 5a9
EXHIBIT "B-3"

VC-5048IIII

LEASE
STATUS

INTEREST GROSS
WITHIN ACREAGE

ISK HUSK

Shirley Oebome, sddow
520 Hopkins Skeet
Klngspon, TN 37664

Unleased 3.55333333yo 2.0900

Rna Maahasa and
Jeny Maghews, wih
37 Tahoe Clrde, APL C
Owlngs Mgls, MD 211174747

Rka Joe Salyer, wklow
3223 Edgawood Road
Kanslnglon, MD 20895-2905

Joe Salyer and
Carolyn Salyer, htw
109 Idgevtew Meadows
Gray, TN 37615

IEanda C, Peekm~Awkt
RhranddA OA SN803J2783

TOTAL UNLEASED GA8 E8TATE

Unleasad

Unleased

Unloosed

Unleased

3.55333333% 2.0900

3 55333333% 2.0900

3.55333333% 2.0900

4.89500000% 2.8800

28.72300000% 15.7240

Pa~ge



BK 482PG 560
EXHIBIT "E"
VC-5009II

LEASE
STATUS

GAS SSTATE ONLV

II8TEREST
WITIIIR

ISK

GROSS
ACREAGE

HUSK

Tras6sapoypbteGI sva
ssgsat4sa rsh

tds JNAI ptdbbsa, TI NNMe

Tax I.D. 12720

Texas Prldemore and
Unde Prldemma
505 Craig Ssaet
Norton, VA 24273
Tax I.D. 13428

Leased
450511863

NF'souroas - Pine ban., Ino,

Leased
911732

12.56000000%, 7.3900

1.4 000000yo 1.1400

Pakry Mande, wkkxw

122 Poos Way
Coabum, VA 24230
Tax I.D. 13418

Leased
911722

1.9700

Peaty Maede, widow

122 Poos Way
Coebum, VA 24230
Tax I.D. 12970

Leased
911722

0. 0000000% 0.5300

ESELEL
Slanahs Freeman Smah
Tsx I.D. 4599

Leeds Salyer and
Mar Ns Salyer, htw

PSC120 Sox R125
APO AE 09265
Germany

Unlea sad 0.04233333yo 0.0253

Gary Salyer and
Sonls Salyer, htw
515 Rdge Avenue
Norton, VA 24273

Unlaased 0.04233333yo 0.0253

Shidey Osborne, widow

520 Hopkins Street
Klngsport, TN 37664

RNa Maahtxm snd
Jeny Maghews, wth

37 Tahoe Girds, Apt. C
Owlngs NSNs, MD 21117-3747

Unlaased

Unlaa sad

0.04233333%

0.04233333yo

0.0253

0.0253

RNa Joe Salyer, widow
3223 Edgewood Road
Kensington, MD 20895-2905

Unleased 0.04233333o/o 0.0253

Joe Sslytx snd
Camlyn Sslyer, htw
109 Rldgevlew Meadows
Gray, TN 37615

Unleesed 0.04233333% 0.0253



BK 482Pti 56 I

EXHIBIT "E"
VC-504800

Troy O. Freeman, Jr. and
Unde A. Freammr, htw

11818DC Candy RXBe Rd.
Coeburn, VA 24230

LEASE
STATTIS

914924

INTEREST
WITHIN

IIIID:

0.03628571%

OROSS
ACREAOE

mLISK

0.0217

Terry Freeman, single
354 Ellis Road
BountvNe, TN 37817

Shone Hale snd
Alhm Wsyn Nrda, wm
12407 Boxer Road
Coebum, VA 24230

Leased
914924

Leased
914924

0.03628571% 0.0217

0.03628571% 0.0217

0.03628571% 0.0217

0.03628571% 0.0217

1',IIII~
Vlrglnh Freeman, single
1015SW 3$h Street
Peen City, FL 34990

Tmg@. I rdaBPBSLBF~ tds ggrgtar

M'en, FL $48SS

Leased
914924

0.03628571% 0.0217

0.00725714% 0.0043

0.00725714% 0.0043

Amends Fremnan, shrgle
938 tony Nell Wsy, Apt. 7
Klngsporl, TN 37880

Leased
914924

0.00725714% 0.0043

0.00725714% 0.0043

Jeny WNe Freeman, Jr.
3019Warrior Road
Lanolr, NC 28645

Leased
914924

0.00725714% 0.0043

Carmanlas R. Portugal,
2423 South Peninsula Dr.
Dsyhma Beaoh Shores, FL 32118

Leased
914924

0.12700000% 0.0780

Gnnmr T. Smnh Ig. single
2533 South Peninsula Dr.
Daytona Besoh Shores, FL 32118

Leased
914924

0.12700000% 0.0780



BK 482PG 562
EXHIBIT "E"
VC-504800

Herokl K. Fnmman and
Sara K. Freemen, h/w

5514 OM Pond Drhe
Duban, OH 43017

LEASE
STATUS

Untanned

INTEREST
WIT NIN

0.25400000%

ACIKAQE

IIIU¹I

0.1520

C5iford Freeman Psm end
Deanne R. Pem, w/h

5277 lsabeNe Avmrue
Port Orange, FL 32127

Leased
914924

0.25400000% 0.1520

Tax I.D. 51148 5115

Patsy Mends, widow

122 Pons Wsy
Coebum, VA 24230

0.09714286% 0.0671

Margaret Mends SoIing
5512 North Fork Road
Pound. VA 24279

Leased
905136.01

0.38857143% 0.2286

Semanl Maede
4901 Prde Srldge Road
Wise, VA 24293

Leased
905136.03

0.09714286% 0.0571

Shirley J. Mends a/k/a

Jrms Price Mends
115Fairbanks Road, Apt. 308
Oak Rdge, TN 37830

Judy Powers snd
Hubert Powsm, w/h

5829 Cneesnc& Road
Coebum, VA 24230
Tax I.D. 5804

Leased
905136.02

Leased
Range esouroes - Pine Nn., Inc,

450511885

0.09714286% 0.0571

3.17000000%

Unde Jane Pddsmom
505 Cndg Street
Norton, VA 24273
Tax I.D. 4863

Ttugtasar rgtssdbm m
FrbiaiiI I+Nt oars dr

Terbgk III
Merdrs Msnr Freeman

ESSL
Tax I.D. 4tmt

Troy O. Fmemen, Jr. snd
Unde A. Freemen, h/w

11618DC Casey ledge Rd.
Coebum, VA 24230

Teny Freeman, single
354 ENs Road
Sountvge, TN 37617

Leased
911732

Leased
Range Resources - Pine Nn., Inc.

450511883

2.06000000% 1.2100

0.2900

2.82714286% 1.6629

2.82714286% 1.6629



BK 482PG 563
EXHIBIT "Ew

VC-504INI}

LESSOR
Shmon Hrda wxl
Allen Wayne Hale, w/h

12407 Boxer Road
Coabum, VA 24230

LEASE
STATUS

INTEREST GROSS
WITHIN ACREAGE

2.82714286% 1.6629

2.82714286%

Hates trgMP and 2.82714286% 1.6629

Virginia Frewnan. single
1015SW 3$h Streal
Palm City, FL 34990

Troy Q. Paassarx rNnor
SyMssNAsa, Ms Mogter
smd ttpgt tttssgtm!

Intgms ltsswx PL 34IES

Leased
980820

2.827142$yyo 1.6629

0.56542857% 0.3326

Sy ASS, her MoSter

P.ty. Ssa
tntgMt T'L 348h6

0.58542857% 0.3326

Amends Freeman, single
938 Lany Nell Wsy, Apt 7

Ingsport, M 37660

0.56542857%

0.56542857yo

0.3326

0.3326

Jeny Wilde Freeman, Jr.
single
3019 Warder Road
Lenoir, NC 28645

lhah Freeman Salver

Tax I.D. SI28

Leased
980820

0.56542857yo 0.3326

Lewis Salyer and
Mards Sslyar, htw

PSC120 Sox R125
APO AE 09265
Germany

Gary Salyer and
Sonia Selyar, htw

515 RMge Avenue
Norton, VA 24273

Unlea sad

Unleased

3.55333333%

3.55333333yo 2.0900

Petra rIr UI~



BK 482PG O6'I
EXHIBIT "E"
VC-504800

LESSGR
ShMey Osborne, widow

520 Hopkins Street
Klngsporl, TN 37664

LEASE
STATUS
Unloosed

INTEREST
WITHIN

~IT
3.55333333%

GROSS
ACREAGE

~IN

2.0900

Rha MsShews and
Jany Matthews, w/h

37 Tahoe Girds, APL C
Owlngs 58lls, MD 21117-3747

Rha Joe Salyar, widow
3223 Edgewood Road
Kensington, MD 20895-2905

Joe Salyer and
Carolyn Sslyw, htw

109 Idgevlsw Meadows
Gray, TN 37615

Troy O. Freeman, Jr. snd
Unde A. Freeman, htw

11618DC Coney IBdge Rd.
Coabum, VA 24230
Tax I.D. 17615

Epzabrah Andrese Funk
a/k/a Andrese Freeman 5
Wesley A. Funk, w/h

P.O. Box 1982
Coabum, VA 24230
Taxi.D. 17615

Unleased

Unleased

Unleased

Leased

3.55333333% 2.0900

3.55333333% 2.0900

3.55333333% 2.0900

0.15500000% 0.0900

0.15500000% 0.0900

QNord Freemen Pero and
Deanne R. Pam, w/h

5277 isabelle Avenue
Port Orange, FL 3212741212
Tax I.D. 5758

Mat5e M. Cain snd
Roy A. Csin, w/h

1001 Aberdeen Trail
gngsporl, TN 37664

Tax I.D. 6022

William E. Hunsaker and
Anarsa Susan Hunssker, h/w

4425 Hunsaker Drive
P.O. Box 448
Coebum, VA 24230
Tax I.D. 4781

Leased
950993

Leased
911724

Leased
914985

4. 5000000% 2.3800

7.36000000% 4.3300

William E. Hunsaker and
Angola Susan Hunsaker, htw

4425 Hunssker Drive
P.O. Box 446
Coebum, VA 24230
Tax I.D. 4762

Leased
914985

0.53000000% 0.3100

9 vAMvv



EXHIBIT wEw Ul< 8 8 2 P6 5 6 5
VC-504899

LEASE
STATUS

INTEREST
WITHIN

~U

GROSS
ACREAGE

INNN

Unleaaed 4.69500000% 2.8800

Dsvkl Lee and
Vtotrxts Lae hlw

PO Box 574
Ctlntwood, VA 24228

Total Osa Estate

COAL ESTATE ONLY

AGIN, LLC
Aan: John Mooney
5280 Irwin Road
Hunanglon, WV 25705
Tsx I.D. 11915

Leased
904576

Dl-5

12. 60000003's

AGIN, LLC
Asn: John Mooney
5280 Ineln Road
HwNnghe, WV 25705
Tax I.D. 11915

904576
DI-5

1.1400

AGIN, LLC
Ann: John Mooney
5260 Irwin Road
Hun6nghn, WV 25705
Tsx I.D. 11915

Leased
904576

DI4

3. 5000000% 1.9700

AGIN, LLC
Attn: John Mooney
5280 Irwin Road
Hundngton, WV 25705
Tax I.D. 11915

AGIN, LLC
Aan: John Mooney
5250 Irwin Road
Huntlngton, WV 25705
Taxi.D. 11915

Leased
904576

Dl-5

Leased
904576

Dl-5

0.90000000% 0.5300

1.27000000ok 0.7600



QH(all "an

VC-504899

LESSOR
LEASE

STATUS

INTEREST
WITHIN

@NIT

GROSS
ACREAGE
~IIT

AGIN, LLC
Attn: John Mooney
5260 Irwin Road
Huntington, WV 25705
Tax I.D. 11915

Leased
904576

DIN

0.68000000'yo 0.4000

AGIN, LLC
Attn: John Mooney
5260 Irwin Road
Hundngton, WV 25705
Tax I.D. 11915

Leased
904576

DIN

3 17000000% 1.8600

AGIN, LLC
Attn: John Mooney
5260 Irwin Road
Hundngton, WV 25705
Tax I.D. 11915

Leased
904576

Dl-5

2.06000000% 1.2100

AGIN, LLC
Attn: John Mooney
5260 Invln Road
Hunangton, WV 25705
Tsx I.D. 11915

Leased
904576

Dl-5

0.49000000% 0.2900

AGIN, LLC
Aan: John Mceney
5260 truer Road
Hun5ngton, WV 25705
Tax I.D. 11915

AGIN, LLC
Attn: John Mooney
5260 Irwin Road
Hun8ngton, WV 25705
Tax I.D. 11915

AGIN, LLC
Attn: John Mooney
5260 Irwin Road
Huntlngton, WV 25705
Tax I.D. 11915

Leased
904576

Dl-5

Leased
904576

Dl-5

Leased
904576

DIN

19.79000000% 11.6400

21 32000000% 12.5400

0.31000000% 0.1800

AGIN, LLC
Attn: John Mooney
5260 Irwin Road
Huntlngton, WV 25705
Tsx I.D. 11915

Leased
904576

Dl-5

2.38000000% 1.4000

AGIN, LLC
Attn; John Mooney
5260 Irwin Road
Huntlngton, WV 25705
Tsx I.D. 11915

AGIN, LLC
Attn: John Mooney
5260 Irwin Road
Hundington, WV 25705
Tax I.D. 11915

Leased
904576

DI-5

Leased
904576

Dl-5

4.05000000% 2.3800

7.36000000% 4.3300



«&@4~6 j
VC-504899

LESSOR

AGIN, LLC
Ahn: John Mooney
5280 Irwin Road
Huntlngton, WV 25705
Tax I.D. 11915

LEASE
STATUS

Leased
904576

DI-5

INTEREST
WITHIN

0.53000000%

GROSS
ACREAGE
JIIIIIT

0.3100

AGIN, LLC
Attn: John Mooney
5280 Irwin Road
Hun5ngton, WV 25705
Tax I.D. 11915

Leased
904576

DI-5

9.79000000% 5.7600

AGIN, LLC
Attn: John Mooney
5280 Irwin Road
Hun5nglon, WV 25705
Taxi.D. 11915

Leased
904576

Dl-5

7.62000000% 4.4800

Total Coal Estate 99.57000000% 58.5700

ps or for


